
The Political Economy of

Capital Cities

Heike Mayer, Fritz Sager, David

Kaufmann, and Martin Warland

O Routledge
Taylor & Francis Croup

LONDON AND NEW YORK



Contents

List offigures xiv

List oftables xvi

About the authors xvii

Preface xix

Acknowledgements xx

List ofabbreviations xxii

1 Introduction 1

2 Framework for analyzing secondary capital cities 14

3 Setting the scene 43

4 The economic geography of secondary capital cities 76

5 Locational policies in secondary capital cities 118

6 Conclusion: Deal with it - ten recommendations to

ensure secondary capital cities thrive 154

Appendix 170

Index 176



Figures

2.1 Main structure of public-procurement-driven CC-RIS

3.1 The picturesque historic old town of Bern is a UNESCO World

Heritage Site and represents Bern's former wealth and power

3.2 View from the Washington Monument, looking down the

National Mall, with the United States Capitol in the background

3.3 Centre Block of the Parliament of Canada, with the Peace Tower

on Parliament Hill in Ottawa

3.4 Map of the Bern metropolitan area and its location in Switzerland

3.5 Map ofthe Ottawa-Gatineau metropolitan area and its location

in Canada

3.6 Map of The Hague metropolitan area and its location in

the Netherlands

3.7 Map of the Washington, D.C. metropolitan area and its location

in the United States

3.8 The Dutch government shapes The Hague's cityscape:
The Binnenhof complex of buildings with the Prime Minister's

office is seen at the front. At the back, from left to right:
The Ministiy of Education, Culture and Science, the Ministry
of Health, Welfare and Sport, the Ministry of Security and

Justice, and the Ministry of the Interior and Kingdom Relations

3.9 Swiss parliament building in Bern

3.10 Percentage of public procurement of K.1BS compared to all

goods and services, Canada

4.1 K Street is a preferred location for firms seeking proximity
to Congress and the White House

4.2 Arlington County, Virginia is a preferred location for firms

working on DoD and DHS contracts

4.3 Avoiding Ottawa's traffic jams: Firms in Kanata

4.4 SBIR awards by MSAs, 2000-2010

4.5 Formerly state-owned firms located in Bern

4.6 Maintaining strong partnerships with federal agencies:

George Mason University

16

44

45

48

50

52

54

55

58

59

67

77

78

79

97

101

103



Figures xv

4.7 Investigators digitalize a crime scene in the CSI laboratory
in The Hague 106

4.8 The 1776 premises provide co-working space for start-ups in

government-dominated industries 110

5.1 Parts of the old psychiatric hospital of St. Elizabeths are to be

transformed into an innovation campus 120

5.2 One example of a large real estate development project in

Washington, D.C. is The Wharf waterfront revitalization

project, located in the southwest of the District 126

5.3 View from the Peace Tower of the Parliament of Canada

overlooking the Ottawa River. The City of Gatineau is in

the background 130



Tables

1.1 Cases based on the population of SCCs in OECD countries 8

1.2 Overview of interviews conducted 9

2.1 Capital city regional innovation system failures and stages

of development 24

2.2 Categorization of locational policies 26

2.3 Combining RIS failures and locational policy frameworks 34

3.1 Population dynamics in the four capital city regions 51

3.2 Overview of clusters in the four secondary capital cities 62

3.3 Number of employees in knowledge-intensive sector for

selected regions in Switzerland, Canada, USA, and

the Netherlands, 2012 63

3.4 Composition ofKIBS sector, 2012 64

3.5 Public-procurement spending in Switzerland, the Netherlands,

Canada, and USA, 2014 68

4.1 Case study regions at a glance 113

5.1 Explanatory factors for locational policies 133

5.2 Institutional explanatory factors for locational

policies 139

5.3 Case study regions at a glance 149


